














PARADIGM INITIATIVE FOR INFORMATION TECHNOLOGY DEVELOPMENT
ANNUAL REPORT AND FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31ST DECEMBER 2022

REPORT OF THE DIRECTORS CONT’D

Directors Role Nationality
Prof Pat Utomi Chairman Nigerian

Dr. Seyi Adebayo Olubi Director Nigerian
Nick Jekogian Director American
Dr. Aida Opoku- Mensah Director Ghanaian
Dr. Jummai Zainab Umar- Ajijola Director Nigerian
Moussoukoro Diop Director Senegalese
‘Gbenga Sesan Executive Director Nigerian

Directors interests in contracts

None of the directors has notified the company for the purpose of section 277 of the Companies and Allied
Matters Act, of any declarable interests in contracts with which the company was involved during the year
ended 31 December 2022.

Employee health, safety and welfare

The Company enforces strict health and safety rules and practices at the work environment, which are
reviewed and tested regularly. The Company provides medical care for its employees and their families
through designated hospitals and clinics retained for this purpose.

Employment of disabled persons

The Company has a policy of fair consideration of job applications by disabled persons having regard to their
abilities and aptitude. The Company’s policy prohibits discrimination of disabled persons in the recruitment,
training and career development of its employees.

Employee training and involvement

The directors maintain regular communication and consultation with the employees on matters affecting
employees and the Company. There is great emphasis on staff development and training through carefully
planned training courses and seminars to update the special skills and job requirements of the staff
throughout the Company. This has guided the Company's policy of continuous development of its human
resources through courses and seminars organised by recognised professional bodies and organisations.
Many members of staff benefited from these courses and seminars during the year under review.

Property, plant and equipment

The movement in property, plant and equipment has been disclosed in Note 2 to the financial statements. In
the opinion of the directors, the earrying value of property, plant and equipment ic not lower than the
amounts shown in the financial statements.

Auditors

The Company's auditors, Messrs Haruna Yahaya & Co. have indicated their willingness to continue in office in
accordance with section 357(2) of the Companies and Allied Matters Act (CAMA).

By order of the board
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Prof. Pat Utomi 'Gbenga Sesan
Chairman Executive Director



PARADIGM INITIATIVE FOR INFORMATION TECHNOLOGY DEVELOPMENT
ANNUAL REPORT AND FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31ST DECEMBER 2022

STATEMENT OF DIRECTORS' RESPONSIBILITIES

The Companies and Allied Matters Act requires the directors to prepare financial statements for each
financial year that give a true and fair view of the state of financial affairs of the Company at the end of the
year and of its profit or loss. The responsibility include:

a) Ensuring that the Company keeps proper accounting records that disclose, with reasonable accuracy,
the financial position of the Company and comply with the requirements of the Companies and Allied
Matters Act.

b)  Designing, implementing and maintaining internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatements, whether due to fraud
or error; and

¢) Preparing the Company's financial statements using suitable accounting policies supported by
reasonable and prudent judgements and estimates that are consistently applied.

The directors accept responsibility for the annual financial statements, which have been prepared using
appropriate accounting policies supported by reasonable and prudent judgements and estimates, in
conformity with the International Financial Reporting Standards and the requirements of the Companies
and Allied Matters Act.

The directors are of the opinion that the financial statements give a true and fair view of the state of the
financial affairs of the Company and of its profit or loss. The directors further accept responsibility for the
maintenance of accounting records that may be relied upon in the preparation of financial statements, as
well as adequate systems of internal financial control.

Nothing has come to the attention of the directors to indicate that the Company will not remain a going
concern for at least twelve months from the date of these financial statements.
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Prof. Pat Utomi 'Gbenga Sesan
Chairman Executive Director



PARADIGM INITIATIVE FOR INFORMATION TECHNOLOGY DEVELOPMENT
ANNUAL REPORT AND FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31ST DECEMBER 2022

STATEMENT OF CORPORATE RESPONSIBILITIES

In compliance with Section 405 of the Companies and Allied Matters Act 2020, we hereby confirm that we
have reviewed the audited financial statements for the accounting year ended 31 December 2022 and
hereby certify that:

Based on our knowledge, the financial statements do not:
1. Contain any untrue statement or a material fact.

2; Omit or state a material fact, which would make the statement misleading in the light of the
circumstances under which such statements are made.

3. The financial statements and other financial information included in this report fairly represent in all
material respects, financial condition, results of operations and cash flows of the Company for the
years presented in the financial statements.

The directors are responsible for establishing and maintaining internal controls.

The directors are of the opinion that the financial statements give a true and fair view of the state of the
financial affairs of the Company and of its profit or loss. The directors further accept responsibility for the
maintenance of accounting records that may be relied upon in the preparation of financial statements, as
well as adequate systems of internal financial control.

Nothing has come to the attention of the directors to indicate that the Company will not remain a going
concern for at least twelve months from the date of these financial statements.

4. Designed such internal controls to ensure the material information relating to the company is made
known to us by other officers within the business, particularly during the year in which this report is
being prepared.

5. Evaluated the effectiveness of the Company's internal controls within 9o days prior to the date of the

financial statements.
6. Certified that the Company's internal controls are effective as at year end date.

7 There are no deficiencies in the design or operation of internal controls to report to the Company's
auditors.

In addition, we have disclosed to the Company's Auditors that:
8.  There are no deficiencies in the design and operation of internal controls to this report.

9.  There was no occasion of fraud, whether material or not, that involves management or other
employees who have a significant role in the Company's internal controls.

We confirm that there has been no significant changes in internal controls or in other factors that could
significantly affect internal controls subsequent to the date of our evaluation, including any corrective
actions with regard to significant deficiencies and material weaknesses.

%M CAedwye CAjibade

'Gbenga Sesan Adesuyi Ajibade
Executive Director Finance & Admin Manager
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INDEPENDENT AUDITORS REPORT TO THE MEMBERS OF PARADIGM INITIATIVE FOR
INFORMATION TECHNOLOGY DEVELOPMENT

Our opinion

In our opinion, Paradigm Inifiative for Information Technology’s (“the organisation’s™) financial statements give a true
and fair view of the financial position of the company as at 31 December 2022, and of its financial performance and its
cash flows for the year then ended in accordance with International Financial Reporting Standards and the
requirements of the Companies and Allied Matters Act and the Financial Reporting Council of Nigeria Act.

What we have audited

Paradigm Initiative for Information Technology’s financial statements comprise: the slatement of financial position as
at 31 December 2021, the statement of activities and the statement of cash flows for the year then ended; and the notes
to the financial stateinents, which include a summary of significant accounting policies.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities under
those standards are further described in the Auditor’s responsibilities for the audit of the financial statements section
of our report. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

Independence

We are independent of the Company in accordance with the International Code of Ethics for Professional Accountants
(including International Independence Standards), i.e, the IESBA Code issued by the International Ethics Standards
Board for Accountants. We have fulfilled our other ethical responsibilibies in accordance with the IESBA Code.

Other information
The Directors are responsible for the other information. The other information comprises the Directors Report,
Statement of Directors’ Responsibilities, and Five-Year Financial Summary, but does not include the financial
statements and our auditor’s report thereon. Our opinion on the financial statements does not cover the other
information and we do not express an audit opinion or any formn of assurance conclusion thereon. In connection with
our audit of the financial statements, our responsibility is to read the other information identified above and, in doing
so, consider whether the other informaticn is materially inconsistent with the financial statements or our knowledge
obtained in the audit, or otherwise appears to be materially misstated. If, based on the work we have performed, we
:onclude that there is a material misstatement of this other information, we are required to report that fact. We have
nothing to report in this regard.

Responsibilities of the Directors and those charged with governarce for the financial statements
The Directors are responsible for the preparation of the financial statements that give a true and fair view in accordance
with International Financial Reporting Standards and the requirements of the Companies and Allied Matters Act, and
for such internal control as the Directors determine is necessary to enable the preraration of financial statements that
are free from material misstatement, whether due to fraud or error. In preparing the financiai statements, the Directors
are responsible for assessing the company’s ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless the Directors either intend to liquidate
the company or to cease operations, or have no realistic alternative but to do so. Those charged with governance are
responsible for overseeing the company’s financial reporting process.

MGI Worldwide is a network of independent audit, tax, accounting and consulting firms. MGI Worldwide does not provide any ser vices and its member
ber firmisa

... Amamberof
firms are not an international partnership. Each entity and neither MGI Worldwide nor any member firm accepts responsibility L 13 v 2
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for the activities, work, opinions or services of any other member firm. For more information, visit WWwW.mgiworld.con/legql
Managing Partner/CEO: Haruna N. Yahaya, mn i, FCA, Partner: Ahmad Shehu Haruna, F CA, Maryam Haruna, FCA, Davis Ajaguna, FCA



Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error. and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
[SAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional scepticism

throughout the audit. We also:

» Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

e  Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
company’s internal control.

¢«  Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by the Directors.

¢  Conclude on the appropriateness of the Directors’ use of the going concern basis of accounting and, based on the
audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the company’s ability tc coutinue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attenticn in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on
the audit evidence obtained up to the date of our auditor’s report. However, future events or conditions may cause
the company to cease to continue as a going concern.

¢  Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and
whether the financial statements represent the underlying transactions and events in a manner that achieves fair
presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing

of the audit and significant audit findings, including any significant deficiencies in internal control that we identify

during our audit.

Report on other legal and regulatory requirements

The Companies and Allied Matters Act requires that in carrying out our audit we consider and report to vou on the
following matters. We confirm that: i) we have obtained ali the information and explanations which Lo the best of our
knowledge and belief were necessary for the purposes of our audit; ii) the company has kept proper books of account,
so far as appears from our examination of those books; iii) the company’s statement of financial position and statement
of profit or loss and other comprehensive in¢ome are in agreement with the books of account.

M/ /0/)/,7
or; Haruna Yahaya & Co

Chartered Accountants Lagos, Nigeria
Engagement Partner: Haruna N Yahaya mni, FCA August 231, 2022
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PARADIGM INITIATIVE FOR INFORMATION TECHNOLOGY DEVELOPMENT
ANNUAL REPORT AND FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31ST DECEMBER 2022

STATEMENT OF ACTIVITIES
31 Dec 2022 31 Dec 2021
Naira Dollar Naira Dollar
Note e 8 e S
Income:
General Grants 10 62,089,650 149,975 61,050,000 152,625
Restricted Grants 11 704,702,260 1,702,179 334,130,935 835,327
Donations 12 1,644,712 3,973 2,486,978 6,217
Income from L.LF.E. 36,000 87 44,700 112
Other Income 161,260,074 389,517 120,504,129 301,260.32
929,732,697 2,245,731 518,216,742 1,295,542
Expenditure:
Project Implementation Expenses 13 729,209,099 1,761,375 485,048,064 1,214,872.41
Administrative & Operating
Expenses 14 189,305,510 457,260 180,231,057 450,577.64
918,514,608 2,218,634 666,180,021 1,665,450.05
Surplus/(Deficit) of Income 11,218,080 27,007 (147,963,279)  (369,908)

Over Expenditure




PARADIGM INITIATIVE FOR INFORMATION TECHNOLOGY DEVELOPMENT
ANNUAL REPORT AND FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31ST DECEMBER 2022

STATEMENT OF FINANCIAL POSITION

31 Dec 2022 31 Dec 2021
Naira Dollar Naira Dollar
Note s $ B 8
Non-Current Assets
Property Plant & Equipment 2 31,045,922 74,990 38,931,447 97,328.62
Other Asset-Long Term 4 149,687,372 361,564 - -
180,733,294 436,554 38,931,447 97,328.62
Current Assets
Inventory 3 24,000 58 24,000 60.00
Other Asset-Short Term 4 56,355,526 136,124 126,800,000 317,000.00
Cash in Hand and at Bank 5 82,594,707 199,504.12 125,572,640  313,931.60
Receivables/Prepayments 6 22,449,939 54,226.90 31,600,793 79,024.48
161,424,171 389,913 284,006,433 710,016.08
Current Liabilities
Payables & Accruals 7 8,451,996 20,415 (450,500) (1,126.25)
Net Current Assets 152,972,175 369,498 283,555,933 708,889.83
Total Net Assets 333,705,469 806,052 322,487,380 806,218.45
Financed By:
Accumulated Fund 8 333,705,469 806,052 322,487,380 806,218.45

See notes to the Financial Statement on pages 16 to 18




PARADIGM INITIATIVE FOR INFORMATION TECHNOLOGY DEVELOPMENT
ANNUAL REPORT AND FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31ST DECEMBER 2022

STATEMENT OF CHANGES IN FUNDS (ACCUMULATED FUNDS)

Accumulated surplus

N $
Balance at 1 January 2021 470,450,659 1,176,126.65
Deficit for the year (147,963,279) (369,908.19)
Balance at 31 December 2021 322,487,380 806,218.46
At 1 January 2022 322,487,380 806,218.46
Surplus/Deficit for the year 11,218,089 27,096.83
Balance at 31 December 2022 333,705,469 833,315.29
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PARADIGM INITIATIVE FOR INFORMATION TECHNOLOGY DEVELOPMENT

ANNUAL REPORT AND FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31ST DECEMBER 2022

STATEMENT OF CASH FLOWS

Cash Flows from Operating Activities

Excess/(Deficit) of Income over Expenditures

31 Dec 2022

Adjustment for items not involving movement of cash

Profit /Loss on Disposal of Asset
Depreciation
Operating surplus before working capital changes

Changes in working Capital:
Increase/Decrease in Inventory
Increase/Decrease in Debtors and Prepayments
Decrease/Increase in Creditors

Cash flows from investing activities
Movement in Investment
Sales of Asset

Disposal of Short-term Investment

Purchase of Fixed Assets

Increase /Decrease in cash and cash equivalents
Cash and cash equivalents at start of the year
Cash and cash equivalents at end of the year

31 Dec 2021

Naira Dollar Naira Dollar

h & N &
11,218,089 27,097 (147,963,279) (369,908)
5,264,114 12,715 1,020,000 2,550
13,113,554 31,675 12,990,436 32,476
29,595,757 71,487 (133,952,843) (334,882.11)
(24,000) (58) (24,000) (60)
9,159,855 22,125 (8,391,377) (20,978)
8,001,496 19,327 (2,601,897) (6,505)
46,733,108 112,882 (144,970,117) (362,425)
(97,456,822) (235,403) (100,000,000) 250,000
4,169,499 10,071 1,020,000 2,550
14,000,000 33,816 45,000,000 112,500
(10,423,718) (25,178) (19,390,927) (48,477)
(42,977,933) (103,811) (218,341,044) (545,853)
125,572,640 303,316 343,913,684 859,784
82,594,707 199,504 125,572,640 313,932

11



PARADIGM INITIATIVE FOR INFORMATION TECHNOLOGY DEVELOPMENT
ANNUAL REPORT AND FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31ST DECEMBER 2022

NOTES TO THE FINANCIAL STATEMENTS

2.1

2.2

(a)

(b)

General information

The organization was incorporated on December 16, 2008 as a non-profit Social enterprise. An
Incorporated trusteeship under the Companies and Allied Matters Act 1990.Paradigm Initiative works to
connect underserved young Africans with digital opportunities, and ensures protection of their rights.
Across our regional offices in Cameroon, Kenya, Nigeria, Senegal, Zambia, Zimbabwe and beyond, we work
to connect under-served African youth with improved livelihoods through our digital inclusion and digital
rights programs. Our programs include the Life Skills. ICT. Financial Readiness. Entrepreneurship (LIFE)
training program, Dufuna and a digital rights program.

Accounting policies

The principal accounting policies applied in the preparation of these financial statements are set out below.
These policies have been consistently applied to all the years presented, unless otherwise stated.

Basis of preparation

The financial statements have been prepared in accordance with International Financial Reporting
Standards (IFRS) as issued by the International Accounting Standards Board (IASB), and IFRS
Interpretations Committee (IFRSIC) interpretations applicable to companies reporting under IFRS.
Additional information required by National regulations are included where appropriate.

The preparation of financial statements in conformity with IFRS requires the use of certain critical
accounting estimates. It also requires management to exercise its judgment in the process of applying the
Company's accounting policies. Changes in assumptions may have a significant impact on the financial
statements in the period the assumptions changed. Directors believe that the underlying assumptions are
appropriate and that the company’s financial statements therefore present the financial position and results
fairly.

The financial statements have been prepared on a historical cost basis and are presented in Naira and dollar
equivalent for the ended 2022 using the relevant exchange rate.

Foreign Currency Translation

Functional and Presentation Currency:

Items included in the financial statements are measured using the currency of the primary economic
environment in which the company operates which is Naira (‘the functional currency’).

The financial statements are presented in Naira, which is the Company’s presentation currency.

Transactions and Balances:

Transactions denominated in foreign currencies are translated and recorded in Naira at the actual exchange
rates as of the date of the transaction. Monetary assets and liabilities denominated in foreign currencies at
the reporting date are retranslated at the rates of exchange prevailing at that date. The foreign currency gain
or loss on monetary items is the difference between amortized costs in the functional currency at the
beginning of the year, adjusted for effective interest and payments during the year, and the amortized cost in
foreign currency translated at the exchange rate at the end of the reporting year.
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PARADIGM INITIATIVE FOR INFORMATION TECHNOLOGY DEVELOPMENT
ANNUAL REPORT AND FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31ST DECEMBER 2022

2.4

2.5

2.6

NOTES TO THE FINANCIAL STATEMENTS CONT’D

Cash and cash equivalents

Cash and cash equivalents represent a net of cash and bank balances as well as short term investments that
are readily convertible to cash. Cash and cash equivalents comprise cash in hand; current balances with
banks and similar institutions; and short-term highly liquid investments that are readily convertible to
known amounts of cash, are subject to insignificant risk of changes in value and have a maturity of three
months or less from the date of acquisition. For the purposes of the statement of cashflows, cash & cash
equivalent includes bank overdraft.

Property, Plant and Equipment

Property, plant and equipment are stated at cost less accumulated depreciation and accumulated
impairment losses. Cost includes expenditures that are directly attributable to the acquisition of the asset.
Subsequent costs are included in the asset's carrying amount or recognized as a separate asset, as
appropriate, only when it is probable that future economic benefits associated with the item will flow to the
company and the cost can be measured reliably. Repairs and maintenance costs are charged to the
statement of income during the period in which they are incurred.

The company allocates the amount initially recognized in respect of an item of property, plant and
equipment to its significant parts and depreciates separately each such part, The carrying amount of a
replaced part is derecognized when replaced. Residual values, method of amortization and useful lives of the
assets are reviewed annually and adjusted if appropriate. Impairment losses and gains and losses on
disposals of property, plant and equipment are included in cost of sales. Gains and losses on disposals are
determined by comparing the proceeds with the carrying amount and are recognised within ‘general and
administrative expenses' in the income statement.

The major categories of property, plant and equipment are depreciated on a straight-line basis as follows:

Asset Category Depreciation Rate
(%)

Computers 12.5

Furniture, Fittings and Fixture 12.5

Generators 12.5

Motor vehicles 25

Improvements to leasehold 20

Impairment Of Non-Financial Assets

Assets that are subject to amortisation are reviewed for impairment whenever events or changes in
circumstances indicate that the carrying amount may not be recoverable. An impairment loss is recognised
for the amount by which the asset’s carrying amount exceeds its recoverable amount.

The recoverable amount is the higher of an asset’s fair value less costs to sell and value in use. For the
purposes of assessing impairment, assets are grouped at the lowest levels for which there are separately
identifiable cash flows (cash-generating units). Non-financial assets other than goodwill that suffered an
impairment are reviewed for possible reversal of the impairment at each reporting date.
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